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1. Tie patiopal bud-et of Czechcslovakia for 1952 was announced
With a biz fanfare but very few details were included, Indeed,
never before to - v knosledze was less infor wiion riven zkeut {
the firarcial state oi' the nation. Neither Rude Fravo nor i
\ Raiio Prague ~uve :anv concrete fizures. The only basic figures ;
puolisiied were t'e¢ Tollowings
Incone
Kecs
(a) Hational enterprise and its administration.. 262,215,872.00
(b) cultural and soclal udminictratioNeseseess.e 94280,673.00
(ce National Security...ecessecesoseesncecncee.on 829,838.00
(d? Administration (5tat8) eieeiapersnranecnecnns 51,9 913,90
Total 3 1] F] 9 Ld
Expendituxjes ,,
éa) National enterprise and its sdministrationes 217,499,273.00
b) Cultural and social administration.........s 58,779,269,00
:(c) National L 22,1152,996,00
(d) Administration (5tat8) e eriieinennconnncnnncs 20,095,605, 00
(e) Nationa—l debt...-.n..................-u.u [ 98.00
Total 323,5%,9E-w
Net surplus...p..............s.............. 753,355.00
Much more enlightening than these f gures were the statements
made in the parliamentary debates on the budget. Even though
all the speeches ware prepared in advance and carefully censored
by the Communist Party, they still contained some interesting -
indications, . '
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During a news broadecast on Radio Prague, |:|1t V5.5
admitted publicly for the first time that Czechoslovakia was
engaged in a huge rearmament program. Until that time, there
had heen no indication that Czechosiovakia was not only
rearming herself but other Satellites, and that this program was
carried out expeditiously., The buiget debate in Parliament

was used to stress the rearmament program and no one less than
the Minister of National Defense, Army General Dr Alexe] Ceploka,
launched the propaganda drive. ‘After stressin; the danger of
arms in the hands of the "Western Imperialists", he stated that
weapons in the hands of the "Partisans of Peace” would mean not
only peace and national securlty but a higher standard of
living as well. He went on to say that rearmament was the
primary responsibility of each citizen. Such arguments, in very
un-Czech-like language (using many phrases translated

literally from Russian), show a complete lack of knowledge of
the psychology of the Czech and mst have scunded completely
stupld to tre people; for that reason I conclude that such
propaganda emanated directly from Moscow. If thls is true,
then the Czech CP no longer has a free hand in propaganda
matters, but simply dishes out the lies supplied by Moscow.
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The budget for the 1952 fiacal year includes, for the first time
in Czech history, the entire national income, simply because
there is almost no private enterprise left in the CSR. To some-
one unfamiliar with the present Czech economy, the seven per cent
of the budget allotted for national defense seems comparatively
amall, But even if expenditures for defense were not camou-
flaged in other appropriations, this figure represents seven per
cent of the entire national income, and 1s therefore extremely
high. Another important factor is that suppllies and services
for the armed forces and the "defense" of the ccuntry are

not subjest to the general tax { vseobecna dan). For example,

if an individual wanted to buy a new skoda automobile, it would
208t him about 470 thousand Kcs; the tax on the car would

amount to some 400-500 thousand Kcs. The Army however, could
purchase the same car for 70 thousand Kcs since 1t is exempt
from paying the general tax. This general tax has a tremendous
effect on the economy of the country; it includes many of the
taxes known in non-Snnialist countries under various other
names, The general ta«, wrongly termed the consumey tax, is
8bout the onl{ important tax in %he CSR today. It varies

from several egggs of a par cent tuv several hundreds per cent.
In &n editoriui in Rude Pravo, 25 Mar 52, 1t was admitted that
the expenditures for naclonal security and national defense
(meaning the army and the police system) increased a full 43¢
pYEr the previous vear, o

In the issue of Rude Eravo of 27 Mar 52, &ntonin Fiala, Vice
President of ParTlament and member of the Czech Socialist Party,
was quoted as saying, "Also duzing 1952 our nature will be
changing her face with the construction of 16 hydro-electric
power plants whioch in 2 relatively short time will inerease
available gower by 8.5 billlions iwh which will recuit in a
saving of 8.5 million tons of coal. The water riches we will
tap by 12 big dams." The article went on to say that even though
the overall program of the construction industry (stavebni
prumysl) was fuifilled by only 92.5% in 1951, Lha o

volume of the construction was 170 % iver pre-war yoars, . . "7,
The last statement actually means very little as 1t does not’
explain what is meant by volume nor does it name the pre-var

'year in the  comparison.
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T. During the buocer o0+ a- . R ' ;2 "turne
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been in 1959: SLEAT L CLLET T téunl; vmrosrotan +1gnt per oent;
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ie thus imposnini: - Llaedter curane > Lo the
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mst rave decremasq ﬁf&sbically in vicw of thne iclloving facts:
In 1950-51 mary nvicn:  ~3a 2harply 8t the aame cime that ratione
were conelderaniy decrosymd, “harsfore : L

on the officicl ::ue runs. The dirfaf Bee ¢n rationed
prices and frea ;1o g enormous; ix thne uarc of sore foods,
| &8 mich as 250.300 Anothsr fuct which substantiates

the deoreese in tne ... . .ra 1iving 1a that ducing the parlismen.-
tary dedats, cne My conplained that, 4in comparison with
industrial output Ageioultural producsiion tad rhawn ne inoéraase
over ... . ‘ . R , o -
tural productiu. rad ACTLElly deoresssd, Thio woante out the
%2ofttoianey end #atually the failure of yhe i tocperas~

Y& plrogram, as wsii a; the passive ruasistance of t asants., .
It is true that the porulation nes decrossed by one andreasants,
balf wmillion smince before World wap I, but 1t ahould alseée be
romembered that rricr ts the war ('zaohoslovakia imported feod
from the West. Tcday such imports come cnly from the Sovist

¥ Union, It 18 my opinisre thet +he rel.ctivn in agricultusal
. output cannot be accounted for by the loss of population.
‘ 8. The overall picture of the new stete budget would support the

officlal assartior tbha: Czachoalovakia's industrial output i -
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